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Report of Independent Auditors Business Solutions

Board of Directors
ICON Community Services, Inc.

We have audited the accompanying statement of financial position of ICON Community Services, Inc., as
of June 30, 2005, and the related statements of activities, functional expenses, and cash flows for the years then
ended. These financial statements are the responsibility of the management of ICON Community Services, Inc.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of ICON Community Services, Inc. as of June 30, 2005, and the changes in its net assets and its
functional expenses and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Information for the year ended June 30, 2004, is presented for comparative purposes only and was
extracted from the financial statements presented by net assets for that year on which an unqualified opinion dated

September 2, 2004, was expressed.
v
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McLean, Virginia
September 9, 2005

1430 Spring Hill Road, Suite 300
McLean, VA 22102

ph: 703-970-0400

fax: 703-970-0401
www.goodmanco.com
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Serving Our Clients Since 1932




ICON Community Services, Inc.

Statement of Financial Position

June 30, 2005, With Comparative Totals for 2004

Current assets
Cash and cash equivalents
Certificate of deposit
Accounts receivable
Prepaid expenses

Total current assets
Property and equipment

Furniture and equipment
Leasehold improvements

Assets

Less-accummulated depreciation and amortization

Total property and equipment - net

Other assets
Security deposit

Current liabilities
Accounts payable and accrued expenses
Accrued payroll and payroll tax
Accrued vacation
Deferred rent and lease incentives

Total current liabilities

Net assets
Unrestricted
Undesignated
Board designated

Total unrestricted

Temporarily restricted

Total net assets

Liabilities and Net Assets

. ™
2005 2004

$ 78,858 $ 206,314
8,246 8,094
277,753 201,347
4,545 4,447
369,402 420,202
117,157 108,047
25,862 25,862
143.019 133.909
(98,357) (87,412)
44,662 46,497

3,360 3,401

$ 417424 $ . 470,100
$ 7,386 $ 30,647
51,370 43,320
16,587 18,252
38,882 39,252
114,225 131,471
272,315 306,674
3,064 -
275,379 306,674
27,820 31,955
303,199 338,629

$ 417424 § 470,100

The accompanying notes are an integral part of these financial statements.




ICON Community Services, Inc.

Statement of Activities

Year Ended June 30, 2005, With Comparative Totals for 2004

Unrestricted Temporarily -
Undesignated Designated Restricted 2005 2004
Revenue and support
Service fees
Community Services Boards § 1,067,119 $ - 3 - $ 1,067,119 $ 1,116,210
Department of Rehabilitative Services 182,523 - - 182,523 98,404
Other service fees ) 170,566 - - 170,566 261,256
ECSCE grant 26,248 - - 26,248 -
BIA-NIDRR grant 9,156 - - 9,156 7,610
Technical assistance, seminars and consultations 9,084 - - 9,084 600
Contributions 1,760 7,000 3,560 12,320 22,100
Interest income 791 - - 791 1,292
Net assets released from restrictions
Satisfaction of restrictions 7,695 - (7,695) - -
Total revenue and support 1,474,942 7,000 (4,135) 1,477,807 1,507,472
Expenses
Program services
Individual employment services 710,623 - - 710,623 706,498
Community living services 550,964 - - 550,964 552,190
Group employment services 61,432 - - 61,432 65,342
ECSCE grant 28,221 - - 28,221 -
BIA-NIDRR grant 9,156 - - 9,156 7,610
Technical assistance, seminars and consultations 873 - - 873 51,971
Speaker fund 200 - - 200 -
AccuTek project - 3,936 - 3,936 -
Management and general 147,832 - - 147,832 140,510
Total expenses 1,509,301 3,936 - 1,513 237 1,524,121
Change in net assets (34,359) 3,064 (4,135) (35,430) (16,649)
Net assets - beginning of year 306,674 - 31,955 338,629 355,278
Net assets - end of year $ 272,315 $ 3,064 $ 27820 § 303,199 $§ 338,629

The accompanying notes are an integral part of these financial statements.




SHauap]s proupulf asayy fo pwd [pa8aju1 up auv sajou Surduvduioson EITA

é
ICUPTSE S LETEISTS  CE8LPl  §  SOPS9eT S 9tot $  00c $ 1787 9sie $ s I AT P96°0sS ¢ €C90IL  § s[ejoL
i

L6T9L 8LTSL - 8LT'SL 191 - pSEL - 88 10¢ ££9°8¢€ 181°v€ aAei]
L6191 8p'v1 062 [IR4l LT - 204 - - 878 620°L S0Z'9 : lawiajui pue suoyda|a
619 128 17 00$ - - - - - Lt 1€l we suoneaqnd pue suonduosgng
- 00T " 00T - 002 - - - - - - sjuswaFefua Juiyeadg
00'p¢ 90C - 902 - - - “ - = - 90Z uonesdiyIpow g
6L0'€y 4V a34 SLOT LEE' 1Y - - - - - £10°C 188°81 1324114 oy
LIl 0Ll - 0Ll - - - } - - - - 0Ll uaw Iy
T08'S S0L9 - SOL'9 - - - - - £62 vor‘e 80€'C uohioutoly
SIZT'vl pr6's - vh6's - - - - - S91 £69'¢ 921'T 539 [BUOISSA}OL
£98'C - - - - - - - - - - - Suneotdnp pue Junurig
PE8’l SLI'T $9 011z - - - - . - 801 56 8¥0°1 Surdduys pue aFeisoq
091° 091°C - 091°C - - - - - S0l £86 7L0°) Bubpieg
99L°LL rT6°91 S10' 60651 - - 243 - - 8L LOVL LLY'L satjddns 2ay)0
LOS'LI 8€8°01 - 8€8°01 - - - - - LTS 0E6'y 18€'S aduetnsu]
626 8pE’| - 8PEl 69 - - - - Ly 09 829 $934

w0y SISt 9Ll 6€€'¢C - - - - - 121 LIS 1591 . ddueusjutew
’ aiemyjos pue Juawdinbg
8L8'E Py6‘p - yr6'y - - - - - (444 €€T°T 69¥°C sang
120°11 65€°8 - 65¢°8 - - - - - 90¥ 208°¢ IS’y uoyerdaidag
985'T 985°'T - 986°C - - - - - 9¢l LIl ¥8T°I uoneziowy
£06°¢ 122'9 - 1229 - - - - - - - 1229 SOOIAIOS IAWINSUO?)
0oL} 9Ll - 9Tl - - - - - - 9L - asuadxa Jawinsuod gg.)
T0¢ 69T - 69T - - - . - - S| il 589908 Ajfuntuiuo;)
LLE'S SP1'9 - 948 144 - 1999 - Y4 091 } 414 660°¢ Buiuten pue saouaia uo)
IS 0§ - 0s - - - - - 12 - 9% © o uolepPaIdde Y V)
PE9't €1l - €1l - - - - - 69 €99 10, xe) Apdoud ssauisng
[A¥4] 008°L 008°L - - - - - - - - - ipny
799°¢8 LYI°L8 6v<'s 86L'8L - - 6LL' 00L - PO’y S06°0¢ 69t 1y SaxXE} {]0IAE
988151 810°zp1 77681 960°€T1 Lee - 6€LT L8 ‘ - v61'9 681'SH 09289 s)jauaq aakojdury
888'WP0'L §  IEI'I90'T S 6l1'601  §  TI0'TS6 § 80E'C $ - $  8ppIT  § 69¢'8 $ - § ell'sy § L6T'SLE  $  ILY'86b  § doge| Aresodwa) pue saLiejeg

sasuadxy sasuadxy [CEEXED) ERTNES 199loag punyj juean jueln) uoljey|nsuo) [ERIIYES ERIYES ERIYER
$002 §002 pus weadoad b EXILERY Jayeadg clolNo | YUAIN-VIg pus sieupwag  judwidojdwy Buian Juswiojdwy
juawafeuspl |el0], ‘aaue)sissy dnoan Aunwwo) [enpiaipu]
) [ea1uyday,
$3VALRS WweLFouq ]

p00T 40§ sfejo ] dane.tedwo) yiia "$007 0€ dung papuy 1eax
asuadxyg puoyoun,y fo juauainis
Uy ‘SadlaLaS Qpunuo) NOI |




ICON Community Services, Inc.

Statement of Cash Flows

Year Ended June 30, 2005, With Comparative Totals for 2004 -
2005 2004
Cash flows from operating activities
Change in net assets $ (35,430) $ (16,649)
Adjustments to reconcile to net cash from operating activities:
Depreciation and amortization 10,945 13,607
Change in:
Accounts receivable, prepaid expenses and other assets (76,463) (25,532)
Accounts payable and accrued expenses (16,876) (32,916)
Deferred rent and lease incentives (370) 846
Net cash from operating activities (118,194) (60,644)
Cash flows from investing activities
Investment in certificate of deposit (152) (110)
Purchase of property and equipment (5,110) (12,412)
Net cash from investing activities (9,262) (12,522)
Net change in cash and cash equivalents (127,456) (73,166)
Cash and cash equivalents - beginning of year 206,314 279,480
Cash and cash equivalents - end of year $ 78,858 $ 206,314

The accompanying notes are an integral part of these financial statements.




ICON Community Services, Inc.

Notes to Financial Statements

June 30, 2005, With Comparative Totals for 2004 C>

1.

Organization and Nature of Activities

ICON Community Services, Inc. (Organization), a tax-exempt charitable organization as defined in Section
501(c)(3) of the Internal Revenue Code, serves to broaden public awareness and Improve access to
opportunities in the community for people who have historically been excluded because of disability. The
Organization derives the majority of its revenue from services rendered to local government agencies. Under
Section 170 of the Code, contributions to the Organization qualify as charitable deductions for tax purposes by
the donor. The Organization prepares its financial statements using the accrual basis of accounting.

Summary of Significant Accounting Policies

Basis of Presentation

The Organization classifies its resources for accounting and reportin g purposes into three net asset categories
according to the existence or absence of donor-imposed restrictions. The net asset classes are: unrestricted net

assets, temporarily restricted net assets, and permanently restricted net assets. The net assets presented in these
financial statements are unrestricted net assets and temporarily restricted net assets (see Note 7).

Unrestricted net assets include the following:

Undesignated net assets — revenue and expenses associated with the principle mission of the Organization,
which are not restricted by donor stipulations.

Designated net assets — net assets set aside by the Board of Directors for the funding of special programs (see
Note 6).

Property and Equipment
Property and equipment are stated at cost. Depreciation expense is computed using the straight-line method
over estimated useful lives ranging from three to ten years. Leasehold improvements are amortized over the

shorter of the term of the lease or the estimated life of the improvement.

It is the Organization's policy to capitalize assets purchased with a value in excess of $500.




Accounts Receivable

Accounts receivable represents amounts due primarily from government agencies and other customers for
services rendered by the Organization. The Organization classifies all accounts receivable as current assets,
and provides an allowance for doubtful accounts based upon a review of outstanding receivables, historical
collection information, and existing economic conditions. Accounts deemed uncollectible are charged off
based on credit evaluation and specific circumstances of the parties involved. At June 3032005 and 2004,
management's assessment was that all accounts receivable were determined to be collectible. There was no bad
debt expense for 2005 and 2004.

Promises to Give

Unconditional promises to give (pledges) are recognized as revenue or gains in the period received and as
assets and decreases of liabilities or expenses depending upon the form of benefits received. Conditional
promises to give are recognized only when the conditions on which they depend are substantially met and the
promises become unconditional.

During 2005 and 2004, unconditional promises to give were not material to the Organization's activities and
were accounted for as revenues when received.

Contributions

The Organization receives contributions from the general public. Unless specifically restricted by the donor,
all contributions are considered to be available for unrestricted use. The Organization also receives contributed
services in various capacities from volunteers to help accomplish its program objectives. The value of these
contributed services is not reflected in the statements as there is no reasonably determinable fair value.

The Organization reports gifts of cash as restricted support if they are received with donor stipulations that
limit the use of the donation. When a donor restriction expires, that is, when a stipulated time restriction ends,
or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets
- and reported in the statement of changes in net assets as net assets released from restrictions. Temporarily
restricted net assets are reported as unrestricted if the donor-imposed restrictions are satisfied within the same
year in which the contribution was received. Temporarily restricted net assets totaled $27,820 and $31,955 at
June 30, 2005 and 2004, respectively (see Note 6).

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in
the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid debt instruments
purchased with a maturity-of three months or less to be cash equivalents.

Use of Estimates

The financial statements are prepared in conformity with generally accepted accounting principles and,
accordingly, include amounts that are based on management's best estimates and judgments.







